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District Summary of Business Conditions 


With the defense program moving from the blueprint stage to the production 
line with its consequent increase in employment and payrolls, Seventh district 
industry has recorded notable increases over a year ago. Steel production, after fall- 
ing off during the short Fourth of July week, rebounded to 100 per cent of rated 
capacity the following week. The steel scrap situation which was expected to become 
acute has not as yet been a serious handicap to production. although mills and 
foundries have been drawing heavily on supplies, and practically all scrap in the 
Detroit area was consumed locally. Pig iron production has been going full blast, 
and there has been a heavy curtailment of sheet in order to expand the production of 
plates so essential in ship construction and rolling stock for railroads. Emergency 
allocation of material and equipment for the canning industry, as well as for the 
repair and maintenance of necessary services, has been made. The allocation of steel. 
however. is rapidly becoming one of priorities within priorities and urgency ratings 
dominating the priority list. 

Automobile production is so essentially a Seventh district industry that any change 
affecting it has a vital bearing on this district’s industrial activity. Production during 
the first half of this year exceeded any similar period in the last ten years. Despite 
this high volume. supplies in dealers’ salesrooms and warehouses are being depleted 
rapidly, and field stocks by the end of June were sufficient for only one month’s 
requirements. 

Construction contracts, both in the aggregate and in the residential classification. 
were larger during the first six months of 1941 than they have been during any 
comparable period since 1929 when they totaled $620,000.000, The dollar value for 
this year was close to half a billion. It is also significant that the residential awards 
this year contributed approximately the same portion of the total that they did in 1929. 

Metal industries alone have accounted for an increase of 370,000 in employment 
in the Seventh district during the twelve-month period beginning June 1940. This 
increase in number of workers has not been at the expense of employment in other 
manufacturing industries. These additional workers have come from the ranks of the 
unemployed. from WPA projects, from agriculture, and from the supply of new 
workers coming into the market each year. 


A result of the expansion of industrial activity set in motion by the defense 
program has been an increase in the demand for all forms of consumers’ goods. This 
situation has been particularly marked by a rise in department store sales in those 
industrial areas most affected by defense activity. Sales at Detroit showed a gain of 
21 per cent over June 1940. Flint and Lansing showed gains of 22 per cent and 19 
per cent, respectively, while Milwaukee sales increased 13 per cent. 

Seventh district agriculture has been sharing in the improved conditions. With 
the exception of two trading days during June, wheat at the Chicago Board of Trade 
has sold above a dollar. Hogs reached $12.00 a hundred pounds on July 17, and 
for the week of July 20 averaged $11.05, a gain of $5.00 over a year ago. Dairy 
interests in Wisconsin enjoyed an increase in production and sales. Milk and the 
principal milk products, though not increasing so much as desired by the Department 
of Agriculture. have registered significant gains over a year ago. Cheese production 
was up 13 per cent and sales were 45 per cent higher than in June 1940. Butter 
production, as reported to the Federal Reserve Bank of Chicago by firms in the 
district, increased 2 per cent over May of this year and by the same amount over 
June a year ago. Prices fell to 33 cents a pound on July 17 from a high of 37 cents 
on June 28, which was the highest June price since 1930 and the highest for any 
month since December 1937. 

Commercial, industrial and agricultural loans, holdings of United States Govern- 
ment securities. and adjusted demand deposits of Seventh district weekly reporting 
member banks continued to rise sharply. Since December 31. 1940, commercial. 
industrial, and agricultural loans made by reporting member banks in this district 
increased 32 per cent as compared with an increase of 19 per cent for reporting 
member banks in 101 leading cities. Demand deposits adjusted of Seventh district 
reporting member banks have increased by $477.000.000 since December 31. 1940. 
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Business Conditions in the Seventh Federal Reserve District 


Department Stores—Department store sales in this dis- 
trict during the month of June were 11 per cent higher than 
in June 1940. There was, however, a 10 per cent decline 
from May 1941. This is the largest decline from May to 
June since 1930 and may be explained in part by the fact 
that the May 1941 sales were greater than in any May 
since 1930. The 11 per cent gain over June 1940 is a con- 
tinuation of the upward movement in the year-to-year com- 
parison which has been uninterrupted since March 1939. 


As would be expected, the cities located in the industrial 
areas where defense expenditures have been heavy have 
shown the largest year-to-year gains. Among the larger 
cities, Detroit sales showed the largest increase with a gain 
of 21 per cent over June 1940. Among the other cities, 
Flint and Lansing recorded gains of 22 and 19 per cent, 
respectively. Sales in Milwaukee increased by 13 per cent, 


DEPARTMENT STORE TRADE IN JUNE 1941 


First 

Six Months 1941 

June with Compas ed witha 
Locali irs 

Six Months 1940 

(Per Cent Change) 
Stocks End 
Net Sales of Month Net Sales 

+4 +8 +7 
Peoria... +10 +7 +12 
Fort Wayne.......... +16 +11 +23 
Indi ee +10 +16 +17 
Des Moines... +8 +8 
Sioux City.... +11 sacl +9 
Detroit....... +2) +9 +21 
+22 +26 
Grand Rapids........ +12 +13 
Milwaukee +13 +14 +17 
Other Cities +17 +11 +21 
Nh District........... +11 +11 +14 


and those in Indianapolis were larger by 10 per cent. In con- 
trast, sales in Chicago stores increased by only 4 per cent 
over the June 1940 figures. 

On the basis of the weekly reports from the larger stores 
in the district, it is apparent that July sales should also be 
substantially higher than those for July of last year, as the 
total sales during the first two weeks were 24 per cent higher 
than those of the corresponding period of 1940. 


It is apparent, moreover, from the reports of a sample of 
45 stores, that most of the main departments are sharing 
to some extent in this increase in sales over those of the 
preceding year. Housefurnishings have shown the largest 
increase, with a 27 per cent gain over the sales of June 
1940, Other gains are: 18 per cent in total piece goods, 15 
per cent in women’s ready-to-wear, 14 per cent in small 
wares, 5 per cent in men’s and boys’ ready-to-wear, and 4 
per cent in ready-to-wear accessories groups. Although a 
portion of these increases is due to price rises, the major 
part is due to larger physical volume of sales. 


Miscellaneous Retail Trade—Retail sales of shoes, as 
reported by dealers and department stores in the district, 
declined by 2 per cent from those of June 1940. Further- 
more, a contra-seasonal trend was indicated by the fact that 
June sales fell 16 per cent below those of May. This is the 
first time since 1936 that June sales of shoes were lower 


than May. Nevertheless, the cumulative sales for the first 
six months of the year were slightly more than 12 per cent 
above those of the same period of 1940, 

In contrast, retail furniture sales, as reported by dealers 
and department stores in the district, continued to show a 
substantial increase of approximately 25 per cent over 
June 1940. Although a 15 per cent seasonal decline from 
the May level was reported, the cumulative sales for the 
first half of the year were 24 per cent higher than those 
of the corresponding period of the previous year. 

Apparel stores in the district also reported a sales increase 
of 7 per cent over June 1940. Although June 1941 sales 
were 17 per cent lower than those of the preceding month, 
the cumulative sales for the first six months of the year 
were up approximately 11 per cent over the same period of 
last year. Stocks at the close of June declined 10 per cent 
from those at the end of May, but were 7 per cent larger 
than those of June 1940. 


Wholesale Trade—Wholesale trade in the Seventh dis- 
trict continued to reflect the increase in retail sales of mer- 
chandise. Net sales for those groups reporting to the Bureau 
of the Census were 32 per cent higher than in June 1940. 
Collections increased by 31 per cent, while accounts re- 
ceivable were up by 23 per cent. With the exception of 
tobacco and tobacco products, all large wholesale groups 
showed in the general increases in net sales. Meat products 
increased by the largest percentage, gaining 72 per cent 
over sales of June of the previous year. Electrical goods, 
hardware, and jewelry also realized sizable gains over June 
of the preceding year, with increases of 55 per cent, 46 per 
cent, and 45 per cent, respectively. Inventories also in- 
creased, but by a smaller percentage than that of net sales. 
For the reporting groups, inventories rose by 23 per cent 
over the June 1940 level. In this instance, the increases 
varied from 4 per cent for drugs and drug sundries to 35 
per cent for hardware. 


SALES OF INDEPENDENT RETAIL STORES 
(As compiled by the Bureau of the Census) 


June 1941 Com with June 1940 
Per t Change) 
Illinois Indiana Iowa Mi isconsin 

+11 +15 +8 +18 +14 
+4 +7 —1 +11 +9 
+8 +12 +6 +16 +12 
Eating and Drinking Places......... +6 +12 +5 +16 +5 
Food Group.............- eaeseacevs +4 +6 +2 +10 +6 
Furniture-Household-Radio Group. +17 +21 +8 +30 +27 
Hardware Stores. ................65 +13 +13 +12 +16 +20 
Jewelry Stores. ............. ade +34 +53 +30 +651 +36 
Lumber and Building Materials..... +19 +15 +1 +32 +21 
Motor Vehicle Dealers.............. +23 +43 +27 +29 


*Includes classifications other than those listed. 


WHOLESALE TRADE IN JUNE 1941 


June 1941 Com with June 1940 
Commodity (Per Change) 
Accounts 
Net Sales Stocks ing} Collections 
Drugs and Sundries............. +17 +4 +17 +8 
Electrical +55 +24 +69 +77 
Groceries +6 +19 +5 +9 
+46 +35 +24 +35 
Meats and Meat Products....... +72 +32 +27 +39 
ts Products....... 
+38 +11 +26 +33 
+32 +23 +25 +31 


Data furnished by Bureau of the Census, United States Department of Commerce. 
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Industrial Activity 


Steel—Steel mill operations in the Chicago area were main- 
tained throughout June at levels above rated capacity, 
and the customary decline in the week of July 4 was fol- 
lowed by a rapid recovery. The prevailing high rate in the 
Detroit area was sharply curtailed in the week of July 15 
by labor difficulties at one of the steel plants. Pig iron pro- 
duction continued at full blast, and the daily average 
output in June averaged one per cent higher than in May. 
Mills and foundries were drawing heavily on supplies of 
iron and steel scrap, and dealers reported difficulties in 
obtaining additional supplies. Practically all scrap pro- 
duced in the Detroit area was consumed locally. Steel com- 
panies have been curtailing sheet-strip production on a 
large scale in order to permit an expanded production of 
plates. This has served not only to meet the increasing 
demands of shipbuilders and the railroad equipment industry 
which have been given high preference ratings by the Pri- 
orities Division, but has been in line with the Government’s 
suggestion that such civilian goods as automobiles, refrig- 
erators, and others, depending on the supply of sheet and 
strip, be severely curtailed. Mills are tightening on com- 
mercial shipments which are being deferred, even when 
booked ahead of defense orders. Bookings carrying prefer- 
ential ratings are increasing steadily and constitute, accord- 
ing to various trade reviews, from 60 to 70 per cent of 
all steel orders. One priority rating is of no avail so long 
as another of a higher order remains unfilled. Mills are 
uncertain as to what orders should be filled first. Farm 
equipment manufacturers are asking for preferential treat- 
ment. Warehouse operators report need of governmental 
assistance in obtaining replacements. The Office of Produc- 
tion Management has issued a preference list of defense 
contractors, in order that the distribution of machine tools 
be made according to the urgency of the need. The Office 
of Price Administration and Civilian Supply is endeavoring 
to determine the proportion between defense and civilian 
demands. This office issued two important orders during 
the early part of July. One was for an emergency alloca- 
tion of material and equipment needed by the canning indus- 
try in handling this year’s crop of fruit and vegetables. The 
other gave priority status to materials required for the 
repair and maintenance of industries and services whose 
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SEVENTH DISTRICT BUSINESS ACTIVITY 


JUNE 1941 COMPARED WITH JUNE 1940 
INDUSTRY INCREASE 


STEEL PRODUCTION’ 
MFG. 
MFG. 
BUILDING CONTRACTS... 
MALLEABLE CASTING SHIPMENTS. 
STEEL CASTING SHIPMENTS... 
FURNITURE SHIPMENTS... 
PAPER 


OT. GOAL 


AGRICULTURE 


FARM CASH INCOME® 
MEAT-PACKING PROD.,U.S... 
CHEESE PROD.,WIS 
BUTTER PRODUCTION... 
CATTLE. RECEIPTS. 
HOG RECEIPTS 


TRADE 


DEPT. STORE SALES............. 
DEPT. STORE STOCKS.........) 
RET. SHOE SALES... 
RET. FURNITURE SALES..___. 
WHOLESALE TRADE... 


FINANCE 


MEMBER BANK RESERVES’. 
REP. MENB. BK. DEMAND DEPOSITS, AQJ2.._.. 
REP. MEMB. BK. LOANS... 
BANK 


1. Ingot rate, Chicago district, week ending July 19. 2. May data. 3. Aso 
July 16. 4. Automobile production, United States and Canada. 


continued operations are essential. Such material is allo- 
cated prior to other civilian needs and even prior to defense 
needs if so decided by the Office of Production Management. 


Automobiles—The supply of automobiles in dealers’ sales 
rooms and warehouses is being depleted rapidly. It is 
estimated that automobile field stocks at the end of June 
represented less than a month’s requirements. Retail volume 
during May was the highest on record, and sales of auto- 
mobiles in June declined because dealers were unable to 
meet requests for cars. The high levels of automobile produe- 
tion since the first of the year were insufficient to supply the 
increased demand for cars this spring and at the same 
time provide adequate field stocks. 


Weekly production of passenger cars and trucks in the 
United States and Canada for the week ending July 26 was 
105,635 units, about 30,000 less than the largest weekly 
output in 1941. Most of this decline was due to a production 
_ by a few producers for changeover to 1942 models. 

any manufacturers will continue present models through 
out July. Production of passenger cars in the United States 
during the first half of this year exceeded any simi 
period in the last ten years, while more trucks were manv- 
factured than in any first six-month period in history. 

Estimated passenger car and truck assemblies in the United 
States totaled 514,000 in June, a decrease of one per cent 
from May, but an increase of 49 per cent over June 1940. 

Used-car stocks are large due to recent trade-ins on the 
sizable volume of new cars sold. Considering the present 
trends of the industry, these stocks, instead of being 4 
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ar 
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(154%) in 
AUTOMOBILE PROD:*............. 
2 
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source of concern to dealers, will become of increasing im- 

rtance in meeting the demands of the public. Manufac- 
turers and dealers are checking inventories of automobile 
replacement parts to insure an ample supply to keep older 
cars in proper operating condition. 

The increasing volume of defense contracts awarded the 
automobile industry during the past year will require labor 
and materials in excess of previous estimates. Many arma- 
ment contracts previously awarded have been doubled, and 
in a few instances they have been tripled. 


Miscellaneous Manufactures—Operations in practi- 
cally all reporting Seventh district industries continued at 
the same high level in June that was attained in May, and 
showed heavy increases over the corresponding levels of 
a year ago. In steel and malleable casting foundries, ship- 
ments were practically twice as large as last June, and 
orders reflected an even greater expansion. While ship- 
ments of stoves and furnaces continued at the May level, 
new business registered the customary seasonal decline. In- 
ventories in this industry were somewhat lower than in 
either the preceding month or a year earlier. Orders booked 
for furniture fell below the unusually high volume recorded 
in May, but were larger than the present high volume of 
shipments established last month. Changes in the paper 
ol pulp industry of the district were of minor proportion, 
except in stocks of paper which declined as much as 20 per 
cent from May 31, and also were that much below the 
corresponding volume of a year ago. Pulp inventories were 
lower than last year by close to 30 per cent, but showed no 
appreciable change during the month of June. 


SHIPMENTS BY SELECTED INDUSTRIES 


SEVENTH DISTRICT 1935-1939 AVERAGE = 100 


PER CENT PER CENT 
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STEEL AND MALLEABLE CASTINGS 
SEVENTH 


DISTRICT 
June 1941 
Per Cent Change from 
le Castings: ; 
*Decrease of less than one per cent. 
PAPER AND PULP INDUSTRY 
SEVENTH DISTRICT 
June 1941 
Per Cent Change from 
y June 
ders booked (tons) 
Orders booked f —3 
Stocks at end of month (tons)........ —18 


Building—Due mainly to a curtailment of $3,500,000 in 
heavy engineering projects and a $1,000,000 reduction in 
the nonresidential classification, contracts awarded during 
June for construction projects in the Seventh district fell 
slightly below the high figure of a month earlier. The loss 
in nonresidential awards took place despite the fact that 
fully 40 per cent were financed through public expendi- 
tures, chiefly in connection with the Government’s defense 
program. The Government’s expenditure of $5,000,000 for 
residential awards accounted for the entire increase in this 
type of construction in June and more than offset a moder- 
ate decline in awards financed by private interests. 


Both the aggregate contracts and the residential awards 
during the first six months of 1941 were the largest for 
any such corresponding period since 1929, when the total 
was $620,000,000. The dollar value for this year was close 
to half a billion. It is also significant that the residential 
awards this year contributed approximately the same por- 
tion of the total as they did in 1929. 


Permits issued in 103 reporting cities of the district dur- 
ing June indicated a decline of approximately 5 per cent 
in number as well as in valuation. Chicago, Indianapolis, 
and Milwaukee showed substantial declines, which were 
largely offset by the heavy gains recorded for the cities of 
Detroit and Des Stam, Ricetis of these five cities, the 
rest of the reporting cities as a group showed a decline of 
one per cent in the estimated cost of building for which 
permits were issued. Yearly figures, however, continued to 
reflect the expansion which has taken place, for the number 
of permits and the estimated cost of new construction were 
20 per cent and 45 per cent higher, respectively, than in 
June 1940. 

Sales of building materials continued to increase durin 
June, as reports indicated aggregate gains of about 15 per 
cent in lumber, 10 per cent in brick deliveries, and about 
15 per cent in cement shipments. A large brick manufac- 
turing concern states that the demand for brick is stronger 
than at any time since 1930, A prominent lumber dealer 
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BUILDING CONTRACTS AWARDED 
SEVENTH FEDERAL RESERVE DISTRICT 


Total Residential 
Period Contracts 
$47,493,000 | $168,318,000 
Change from same period of 1940................ 0 +40% 


Data furnished by the F. W. Dodge Corporation. 


reports that advancing prices and delayed shipments pre- 
vail in the wholesale market because of the heavy demand 
on the part of the Government for lumber and other ma- 
terials. The United States wholesale price index for build- 
ing materials stood at a level of 102 on July 12, as against 
100 a month earlier, and 92 a year ago, denoting increases of 
2 and 11 per cent, respectively, over the two earlier periods. 


Employment and Payrolls 


Employment and payrolls in the manufacturing industries 
of the Seventh district showed a continued expansion from 
May into June, and by the middle of the latter month had 
reached levels that were higher than any previously re- 
corded. The expansion was similar to that which has been 
in progress during practically the entire past year, in that 
it was predominantly the result of an increasing activity 
within the durable goods industries. Non-durable goods in- 
dustries, however, have continued as previously to share 
substantially in the general expansion. The rising demand 
for labor during the past year has been closely related to 
the large volume of defense contracts that has been awarded 
by the Government since June 1940, These contracts have 
drawn heavily on the production of raw materials, as well 
as on semi-finished and finished products, and the effect 
has been especially marked in the iron and steel industries, 
where operations have virtually reached a capacity level. 


A figure as to the actual number of wage earners that are 
at the present time employed in the metal industries has 


EMPLOYMENT AND PAYROLLS—SEVENTH FEDERAL 
RESERVE DISTRICT 


Per Cent Change 


Week June 15, 1941 from May 15. 1941 


Wage 
Industrial Group No. of No. of |Payments| No. of Wage 
porting} Employes} (000 |Employes|Payments 
irms Omitted) 
Goons: 
Metals and Products'....... 1,821 597,710 $21,853 +2.3 +5.0 
RRS 395 440,802 20,733 +0.7 +13.9 
Stone, Clay, and Glass..... 258 23,145 708 +3.5 +8.2 
We 452 58,869 1,546 +3.8 +6.2 
2,926 | 1,120,526 44,840 +1.7 +9.0 
Goops: 
Textiles and Products....... 412 1228 1,589 +5.2 
Food and Products. ........ 992 122,250 3,451 +7.0 
Chemical Products......... 308 40,892 1,397 +3.5 
Leather Products........... 178 32,549 811 +7.9 
Rubber Products........... 32 22,372 779 +2.6 
Paper and Printing 708 1 2,753 


Oo] 


Total Mig., 10 Groups........ 5,551 | 1,496,818 | 55,620 +8.2 
M 5,163 | 154,500 | 3,634 
Public Utilities... 1,117 | 110,858 | 3,859 
50 7,199 221 +0.5 

410 7,978 335 +12.3 

Total Non-Mfg., 4 Groups..... 6,740 | 280,535 | 8,049 +3.0 
Total, 14 Groups.............. 12,291 | 1,777,353 | $63,669 +7.5 


10ther than vehicles. 
Data furnished by State agencies of Illinois, Indiana, Michigan, and Wisconsin. 
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been arrived at by carrying the latest available Census data 
forward by means of the month-to-month percentage changes 
which have been reported by a fairly representative sample 
of these industries within the district. According to the 
United States Census of Manufactures of 1939, there was in 
that year, in the five States that comprise the Seventh dis. 
trict, an average number of 245,000 wage earners employed 
in the manufacture of iron and steel and their products, 
289,000 in the manufacture of all machinery except that 
of transportation equipment which is classified separately, 
and 54,000 in nonferrous metal industries, making a com. 
bined total of 588,000 for the group, “Metals and Products, 
Exclusive of Vehicles.” The transportation equipment indus. 
tries in the Census, corresponding to the district “Vehicles” 


EMPLOYMENT IN METALS INDUSTRIES 


160) SEVENTH OISTRICT 180 
MONTHLY AVERAGE 1959 = 100 


170) 
1989 COMPUTED SERIES 
160} METALS ano PRODUCTS 587,798 656.570 924,606 160 
VEHICLES 293.656 525,886 425,442 
150} ALL METALS INDUSTRIES 661,654 962,456 1,355,048 


group, employed 294,000 wage earners in 1939. While the 
Census figures quoted are for the combined States of Illi- 
nois, Indiana, on. Michigan, and Wisconsin, a portion 
of which lies outside the Seventh district, the industries to 
which these figures apply are almost entirely within the 
district limits. 


In the accompanying chart, the curves showing the 
course of employment in the two main metal industry groups 
have been computed on the basis of the 1939 averages and, 
consequently, represent a direct percentage relation to the 
known employment volumes of that year. The volumes in- 
dicated by the levels shown for June this year and June 
last year have been computed in this manner and are noted 
directly on the chart. It is apparent from the figures thus 
obtained that the metal industries during the past year have 
absorbed an additional 370,000 workers. The additional 
workers absorbed by the metal industries appear not to 
have been taken from the other manufacturing industries, 
inasmuch as they, too, have shown an aggregate rise in 
employment during the past year. There are a number of 
sources from which this additional labor supply may have 
been drawn. The reduction in unemployment and in 
number engaged in public emergency work would account 
for some, Others have been taken from the number of new 
workers entering the labor market each year. Still others 
have left farms, as is indicated by the steadily decreasing 
ratio of supply to demand for farm labor. For the entire 
country, this ratio was 71 per cent on July 1 as compared 
with 102 per cent a year ago. 


P 
ay 
al 
F 
cl 


=—- © 


pes cent Pee con 
2 


Employment in manufacturing industries, though im- 

rtant, comprises but one third of the total of the non- 
agricultural employment. Two thirds is found in such 
occupations as: mining; construction; trade; transportation 
and public utilities; finance, service, and miscellaneous; and 
Federal, State, and local Government. There has been some 
change in the ratio of manufacturing employment to other 
non-agricultural employment as a result of the defense 
expansion, but it is not appreciably higher. 


Cost of Living 


The Bureau of Labor Statistics’ index of the cost of living 
of wage earners and lower-salaried workers in large cities 
in the United States, with average costs in 1935-39 as 100, 


PERCENTAGE CHANGE FROM MARCH 15 TO JUNE 15, 1941 IN THE 
COST OF GOODS PURCHASED BY WAGE EARNERS AND 
LOWER-SALARIED WORKERS, BY GROUPS OF ITEMS 
Fuel, 
Elec- House 
City All ’ tricity Furnish- Miscel- 
Items Food Clothing Rent andIce ings laneous 


verage: 34 Large Cities +7.6 41.2 40.7 40.7 43.6 +41.4 

+3.3 +1.4 +1.1 +24 +40.8 

+4.2 +8.7 406 43.7 43.6 42.9 

Indianapolis................ +3.3 +7.8 40.8 +2.1 -—0.1 +0.9 

Milwaukee... $4.1 410.6 40.6 404 40.7 443 41.4 
1Based on data for 54 cities. 


Data furnished by the Bureau of Labor Statistics. 


PERCENTAGE CHANGE FROM MAY 15 TO JUNE 15, 1941 IN THE COST 
OF GOODS PURCHASED BY WAGE EARNERS AND 
LOWER-SALARIED WORKERS, BY GROUPS OF ITEMS 


Elec- House 


City All Cloth- tricity, Furnish- Miscel- 
Items Food ing Rent andIce ings _ laneous 
Average: 20 Large Cities. +1.7 43.7 405 +0.1 +0.32 42.0 +0.8 
+1.6 +3.8 +0.6 40.1 +1.0 +0.4 
463 +04 405 +2.1 +2.7 +1.9 
1Based on data for 51 cities. 
2Based on data for 34 cities. 
No change. 


Data furnished by the Bureau of Labor Statistics. 


stood at 104.6 on June 15, as compared with 101.2 on March 
15. This represents an increase of 3.4 per cent in the cost 
of living during the three-month period. The cost of food 
increased 7.6 per cent, and the cost of housefurnishings 
increased 3.6 per cent. 

The cost of living in Chicago rose 1.6 per cent from 
May 15 to June 15, with an increase of 3.8 per cent in 
food costs. The cost of living in Detroit rose 2.8 per cent 
in the same period, with an increase of 6.3 per cent in the 
cost of food. The cost of living in Indianapolis and in Mil- 
waukee rose 3.3 per cent and 4.1 per cent, respectively, 
from March 15 to June 15. 


The Agricultural Situation 


Grain Marketing—For the first time in the history of 
the Chicago Board of Trade, shippers were asked on July 
18 not to send any more grain to this market unless they 
had made previous arrangements for storage. This action 
was taken in preference to an absolute embargo which was 
threatened in the middle of July. With an estimated pro- 
duction of more than 910,000,000 bushels and a carryover 
of unusual proportions—just short of 400,000,000 bushels 
—the storage of wheat at terminal markets is becoming a 
problem. 

Receipts at primary interior markets of the country during 
June rose 61 per cent over the previous month, 229 per cent 
over the same month a year ago, and exceeded the ten-year 
average by 122 per cent. Shipments from the same markets 
increased, but not sufficiently to offset the rise in receipts. 


MOVEMENT OF GRAIN AT INTERIOR PRIMARY MAREETS 
IN THE UNITED STATES 


(In thousands of bushels) 

June 
June May June 1931-40 

Wheat: 1941 1941 1940 Avg. 
50,413 1,396 5,309 22,668 
27,305 17,464 13,436 15,127 

Corn: 

18,692 25,852 24,162 17,980 
18,756 22,599 13,960 12,801 

Oats: 
3,230 3,049 2,651 4,700 


For the month of June, shipments were up 57 per cent over 
May, 104 per cent over June a year ago, and 81 per cent 
above the ten-year average for that month. 

For the week ending July 12, the visible supply of wheat, 
which includes stocks of grain in public and private ware- 
houses at principal points of accumulation in the United 
States and in transit by water, rose 40 per cent over the same 
period a year ago and was 32 per cent above the visible 
supply for the week ending June 14. The increase over the 
ten-year average was 70 per cent. 


Although wheat prices have remained firm throughout 
June and the early part of July, they have ranged below the 
basic loan price for the 1941 crop. With the exception of 
two trading days since June 16, wheat at Chicago has closed 
above $1.00. 

While the spread between wheat prices in the United 
States and those in other countries has remained less than 
the import duty of 42 cents per bushel on imports for con- 
sumption, recent price advances have made it important 
that import quotas be placed to protect the domestic markets. 
For the year beginning May 28, 1941, the quotas as reported 
by the United States Department of Agriculture are as fol- 


PRICES OF FARM PRODUCTS AT CHICAGO 
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iy 
4 
eo Ma wall lao 
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By weeks, 1937 through July 19, 1941. 
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lows: from Canada 795,000 bushels of wheat and 3,815,000 
pounds of wheat products; and from thirteen other countries 
combined 5,000 bushels of wheat and 185,000 pounds of 
wheat products. These quotas eliminate the possibility of 
serious competition from foreign markets. 

For the most part, the price of corn has failed to follow 
the upward price of wheat, and from the middle of June 
to the middle of July has fluctuated around 73 cents a bushel 
at Chicago. Weather conditions have been favorable to 
growth throughout the corn belt, with the exception of a 
few spots in the Northern and far Western sections. The 
United States Department of Agriculture’s estimate of July 1 
was 2,500,000,000 bushels, which would be about 100,000,- 
000 bushels larger than the 1940 crop, and approximately 10 
per cent greater than the ten-year average of 1930-39. This 
is not a particularly large increase, however, for the 1930- 
39 average included two years of severe drought in each of 
which the production was approximately 1,500,000,000 
bushels. 

Receipts at principal primary markets during June fell 
off 28 per cent from those of May and were 23 per cent 
below the June 1940 volume. Visible supply for the week 
ending July 12 was 20 per cent below that of the same date 
a month previous, but was 72 per cent above the supply for 
the comparable period a year ago. 


Dairy Products—Dairy interests, while not attaining the 
production increase desired by the United States Department 
of Agriculture, have been stepping up production consider- 
ably, particularly that of evaporated milk and cheese. 

Barly in June, the Department requested that production 
of evaporated milk be increased by one fourth and that 
of cheese by one third. To accomplish this, milk production 
would have to be increased by approximately 6 per cent. 
Total production on July 1, however, was only 2 per cent 
larger than a year earlier. For the country as a whole, pro- 
duction of evaporated milk has increased 28 per cent durin 
June over a year ago, and cheese production has oneal 
only 14 per cent. 

Butter production in the Seventh Federal Reserve district 
during June fell off 2 per cent from May, but increased by 
the same amount over June a year ago. This followed almost 
exactly the trend for the country as a whole. There was con- 
siderable slowing down in the movement from first receivers 
which contributed to the decline in butter prices to 33 cents 
a pound from a high of 37 cents for 92-score butter at Chi- 
cago, which was the highest June price during the last ten 
years and the highest for any month since December 1937. 

During June, cheese production in Wisconsin increased 
17 per cent over May and was up 13 per cent over June a 
year ago. This compares with the average of 14 per cent 
for the country. Sales were up 45 per cent over June 1940, 
with sizable purchases for the Surplus Marketing Admin- 
istration contributing to the increase. 

With butter prices declining and cheese prices moving 
up, the relationship between the two is becoming increasingly 
favorable to cheese, and because of the increase in demand 
for cheese under the lease-lend program, this price ratio may 
continue more favorable than usual. 


Livestock and Meat Packing—Notwithstanding a de- 
crease of 10 per cent in receipts of hogs at principal 
markets during June, the supply was unusually heavy, 
having been exceeded only once during that month since 
1934. Bolstered by a brisk demand for practically all pork 


Page 6 


LIVESTOCE SLAUGHTER 
(In thousands) 
Lambs and 
Yards in Seventh District: 
261 199 86 
iter, 
United States 
867 3,336 1,378 440 
908 4,023 1,551 501 
AVERAGE PRICES OF LIVESTO 
(Per hundred pounds at Chicago) 
Week Ended Months of 
July 19, June May June 
1941 1941 1941 1940 
Native Beef Steers (average)............... $11.10 $10.60 $10.10 $9.7 
Fat Cows and Heifers...................... 9.65 9.50 9.25 8.6 
Hogs (bull of enlea).........2.0....ccccsees 11.05 9.80 9.00 5.0 
MEAT PACKING—UNITED STATES 
Per Cent Change in June 1% 
from 
May June June 
1941 1940 

—8 19 +44 

*Increase of less than one per cent. 


products, hog prices continued to increase throughout June 
and the first half of July, reaching a top of $12.00 on July 
17. For the week ending July 20 a year ago, the average 
weekly price of hogs on the Chicago market was $6.05 
compared with $11.05 for the same week this year. With 
corn selling about 73 cents a bushel, the present price for 
hogs makes for a very favorable feeding ratio. 

Cattle receipts during June were up approximately 20 per 
cent over the same month a year ago, totaling 1,149,000 
head. This volume has been exceeded only three times dur- 
ing June since 1930. The number of cattle slaughtered dur. 
ing the month decreased slightly from the May volume, but 
was up 18 per cent over June a year ago, and practically 
all grades sold on an advancing market. Good beef cattle 
averaged $11.10 at Chicago during the week of July 19. 
This price compares with one of $10.00 for the same week 
a year ago. 

Although there was a reduction of 11 per cent in estimated 
production of packing-house products at principal centers 
of the United States during June, dollar sales for the same 
period were up 13 per cent over the previous month. This 
increase in sales volume was caused principally by a rise in 
prices of pork products which has been sustained for some 
time. Other meat products have shown increases, but to a 
lesser degree. 

Sales figures sent in by 42 firms reporting to the Federal 
Reserve Bank of Chicago indicate a June increase of 13 per 
cent in dollar sales volume for the entire country and a rise 
of 52 per cent over June a year ago, 

Foreign trade in meat products showed slight change 
in June over May, with the Surplus Marketing Administre- 
tion being the principal purchaser for shipment to the 
United Kingdom and Canada. Trade to South American 
countries continued unchanged on a rather light volume. 


The Monetary Situation 
Weekly Reporting Member Banks—Continued ir 


creases in commercial, industrial, and agricultural loans, 
in holdings of United States Government securities, and in 
demand deposits adjusted marked the operations of 


2.2 


C844) 
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district weekly reporting member banks in the five weeks 
ended July 16. 

Commercial, industrial, and agricultural loans made by 
reporting member banks in this district rose by $48,000,000 
from June 11 to July 16. The increase in such loans since 
July 17, 1940 has been $262,000,000, of which $212,000,000 
has been in the period since December 31, 1940. In the five 
weeks ended July 16, commercial, industrial, and agricul- 
tural loans increased 5.85 per cent in this district as com- 
pared with an increase of 3.89 per cent for the weekly 
reporting member banks in 10] leading cities. Since De- 
cember 31, 1940, loans of this type made by reporting 
member banks in this district have increased 32.27 per cent, 
as compared with an increase of 19.33 per cent for the 
reporting member banks in 101 leading cities. 

Investments held by Seventh district weekly reporting 
member banks rose by $3,000,000 in the five weeks ended 
July 16. Holdings of United States Government securities, 
direct and guaranteed, increased by $35,000,000, whereas 
holdings of other securities declined by $32,000,000, 

Demand deposits adjusted of reporting member banks 
in this district increased by $37,000,000 in the five weeks 
ended July 16. Demand deposits adjusted rose $562,000,000 
since July 17, 1940, and $477,000,000 of that increase has 
been since December 31, 1940. There has been little change 
in time deposits. 


SEVENTH DISTRICT REPORTING BANES, SELECTED 
ITEMS OF CONDITION 
(In millions) ‘ 
July 16, June ll, Dee. 31, July 17 
1941 1941 1940 1940 
ASSETS 
Loans and investments—total............... $+64 $4446 
Commercial, industrial, and agricultural loans 869 +48 +212 +262 
Open-market paper.......... 44 +9 +5 
Loans to brokers and dealers in securities. . .. 47 +7 1 +17 
2,744 +3 +200 4316 
United States Government securities, di 
fully guaranteed—total............... 2,171 +35 +214 +269 
360 +14 +66 +74 
Obligations fully guaranteed by U.S.Govern- 
351 +22 +68 +58 
Reserve wi 4 Federal Reserve bank........ +32 
Balances with domestic banks.............. 620 +5 —62 +78 
Liasmitizs 
Demand deposi Eee 3,439 7 77 
Time deporte of ips, — 
rations, states, and political sub- 
Domestic interbank 1,400 +30 +467 +130 
BANK DEBITS, SEVENTH DISTRICT 
Debits to deposit accounts, except interbank accounts 
June 1941 
(Amounts in millions Compared with 
June May june May June 
Chimes 1941 1941 1940 1941 1940 
812 489 $2,914 +9% 1 
1,480 1,374 960 +8 +54 
37 36 28 +32 
Grand Rapids.............. 70 70 a 0 TH 
Indianapolis. 271 210 1 
Bouth Bend... 57 54 46 +6 +24 
Des Moines... 103 108 91 5 +13 
Sioux City. Reiiawassteanne 49 48 39 +2 +26 
30 584 574 469 +25 
Total 41 cities... 6,928 6,470 5,186 7 +34 


RESERVE BALANCES, REQUIRED RESERVES, AND EXCESS 
RESERVES OF ALL MEMBER BANES 
JUNE 11—JULY 16, 1941 


(In millions of dollars) 
Changes in week ended 
June 11 June 18 June 25 July2 July 9 July 16 July 16 


Factors, Increases In 
Increase Reserve 


BaLaNces: 
Reserve bank credit out- 
2,249 +8 +24 —% 2,294 
593 +19 +8 +7 +13 +15 22,655 
y currency ...... 3,138 +6 +2 +2 3,157 


Factors, Increases IN 
Decreass RESERVE 


BaLaNces: 
Currency in circulation 9393 +40 +57 +214 9,645 
Treasury balding» 2,240 +18 +17 +1 +15 +18 2,309 
= a & 
Other Federal Reserve 
285 +10 0 0 0 289 
Memser Banx Reserve 
13,312 —181 -—146 +140 —154 +252 13,223 
RequireD ReseRves....... 7,824 —7 +3 —4 +32 = 7,883 
Excess Reservis.......... 5,488 —174 —169 +125 -150 +220 5,340 


Member Bank Reserves—Excess reserves of all member 
banks showed a decline of $148,000,000 in the five weeks 
ended July 16. In the same period, member bank reserve 
balances decreased $89,000,000, and required reserves in- 
creased by $59,000,000 as a result of the continued growth 
of net demand deposits. On July 16, excess reserves stood at 
$5,340,000,000 as compared with $6,940,000,000 at the 
peak last October 23, and member bank reserve balances 
stood at $13,223,000,000 as compared with the high of 
$14,414,000,000 on January 15 of this year. 


Changes in the amount of Reserve bank credit outstand- 
ing were due to changes in Federal Reserve float. There 
were no changes in Federal Reserve holdings of United States 
Government obligations. Each week saw an increase in the 
gold stock, but such additions were small as compared with 
those of 1939 and 1940. Currency in circulation rose from 
$9,393,000,000 on June 11 to $9,645,000,000 on July 16. 
The outflow of currency of $214,000,000 in the week ended 
July 2 associated with the July 4 holiday was followed by 
return flows of $9,000,000 and $50,000,000 in the following 
two weeks. Treasury cash holdings increased somewhat in 
each week of the period. Treasury cash holdings include gold 
against which gold certificates or credits have not been 
issued. Treasury deposits with Federal Reserve banks re- 
mained at a high level but showed sharp fluctuations during 
the period. 


Reserve balances of Seventh district member banks in- 
creased by $12,846,000 in the five weeks ended July 16. 
This rise in district member bank reserve balances was due 
chiefly to a gain of $149,000,000 through commercial trans- 
actions with other districts, offset by an increase of $60,- 
000,000 in the demand for currency in this district and an 
increase of $78,000,000 in Treasury cash and deposits in 
the Federal Reserve Bank of Chicago. 
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FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS 
OF CONDITION 


(Amounts in millions) 
Change from 
July 16, June18, July 17, 
1941 1941 1940 
Total bills and $268 $+17 $+8 
U. 8. Government securities direct and guaranteed: 
Total Government securities...................... 267 +17 +7 
Member bank reserve deposits........................ 1,902 +32 +69 
274 —103 +143 
eral Reserve notes in circulation................... 457 +45 +320 
Ratio of total reserves to di it and 
Federal Reserve note liability combined............ 93.5% —0.5% +0.9* 
*Number of points. 
VOLUME OF OPERATIONS IN PRINCIPAL DEPARTMENTS 
FEDERAL RESERVE BANK OF CHICAGO 
Average for Each Banking 
Day during 
Irems HanDLED June 1941 June 1940 
Non-cash notes, etc.) 2,216 2,169 
currency received and counted..........0..... 1,425,000 937,000 
Coins received and counted. 1,000 344,000 
Wire and other transfers of funds (Inter- and intra- 
Securities in and out of safekeeping.................. 1,182 774 
Coupons cut from securities in safekeeping........... 3,135 3,083 
AMOUNTS 
Non-cash cs se (Bills, notes, i) coupons, etc.) 3,405,000 1,936,000 
P: currency 6,127,000 4,415,000 
Coins received and counted...................2..00 67,550 56,524 
other of funds (Inter- and intra- 
genintrict). in and out of safekeeping.................. 20,360,000 8,355,000 
Value of securities held in atendof month —1,074,410,000 932,344,000 


Defense Savings Bonds—In May, June, and the first 
22 days of July, sales of defense savings bonds through 
the Federal Reserve Bank of Chicago amounted to about 
$139,000,000. In that period, sales of Series E bonds 
amounted to $35,000,000, sales of Series F bonds to $21,- 
000,000, and sales of Series G bonds to $83,000,000. Sales 
of Series E bonds rose from $9,000,000 in May to $11,000,- 
000 in June, and to $15,000,000 in the first 22 days of July. 
These figures do not include sales by postoffices or orders 
in transit from 1,850 issuing agencies in this district. 


Security Prices—Government bond prices during June 
continued to edge upward on a relatively light volume of 
trading and were approaching their previous highs attained 
last December. This advance followed a period of small 
irregular changes from June 3 to June 18. The 234 per 
cent issue of 1960-65 advanced to a new high of 111-22/32 
June 26. Up to the middle of July, the average of the four 
longest maturities had receded about 3 of a point, but the 
new taxable issues continued in favor, with the new 214 
per cent 1956-58 issue selling to yield 2.14 against a high 
of 2.25. 

Prices of corporate bonds showed some tendency to firm 
during June, and by the end of the month the average yield 
of Aaa bonds in the Moody’s averages was 2.75, the lowest 
average since January 16, High-grade rails were selling to 
yield 3.09 compared with their high for this year of 3.17. 
Public utility bonds of Aaa grade were averaging 2.68, not 
much under the high of 2.78 in January. Industrials also 
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were close to their March 27 high yield of 2.59, selling on 
a basis of 2.49. 

While the expansion in business activity has failed to 
affect materially corporate borrowings, it has been accom. 
panied by a considerable increase in Treasury financing, 
The Treasury borrowed $3,300,000,000 during the first half 
of 1941 compared with $783,700,000 in the opening half of 
1940. At the same time, Treasury expenditures increased 
from $9,665,000,000 during the 1940 fiscal year to $12,775, 
000,000 during the fiscal year just closed. 


New Member Banks 


A new high in memberships in the Seventh Federal Re. 
serve district was reached when seven banks joined the 
System between June 20 and July 17. These new banks bring 
the total to 889 compared with 822 member banks on July 
17 one year ago. The additions are: 


The State Bank of Blue Mound, Blue Mound, Illinois 
Citizens State Bank, Clarinda, Iowa 

Cudahy State Bank, Cudahy, Wisconsin 

Security State Bank, Keota, Iowa 

The Commercial Savings Bank, Lohrville, Iowa 
Moline State Trust and Savings Bank, Moline, Illinois 
Bank of Reynolds, Reynolds, Indiana 


MONTHLY BUSINESS INDEXES 


Data refer to Seventh District and are not 
adjusted for seasonal variation unless other-| June | May | Apr. | June | May 
wise indicated. 1941 | 1941 | 1941 | 1940 | 1940 | 1940 
1935-39 average = 100 
Manufacturing Industries: 
Durable G 
155 | 144 | 140 | 109 | 108 | 108 
188 | 184 | 167 | 120 | 117 | 119 
Non-Durable Goods 
see 114 | 108 | 106 
128 | 124 | 118 | 105 | 102 | 101 
tal: 
170 | 166 | 152 | 115 | 113 | 113 
Pig Iron Production :* 
Illinois and Indiana....................... 202 | 200 | 188 | 162 | 134 | 117 
Production—(U. 8. and 
er s re 161 | 162 | 146 | 108 | 123 | 135 
tin ¢ Foundries Shipments: 
Steel—In 272 | 247 | 228 | 109 | 106 | 120 
1 185 | 184 92 86 | 109 
Malleable 191 | 192 94 | 109 | 113 
1 171 182 86 | 101 | 108 
Stoves and Furnaces: 
CESS ee 159 | 157 | 145 | 105 | 125 | 107 
Furniture Manufacturing: 
Orders in Dollars......................-..| 196 | 248 | 171 87 | 127 | % 
170 | 168 | 166 | 104 | 112 | 112 
Pa; anufact 
node TET Te 135 | 130 | 129 | 115 | 116 | 107 
Petroleum Refining—(Indiana, Illinois, 
Kentucky 
eS ee eee 145 | 144 | 145 | 147 | 144 | 135 
ee ee 140 | 134 | 134 | 141 | 141 | 128 
Bituminous Coal Pr 
Tilinois, Indiana, Iowa, and Michigan ee 99 89 21 75 78 | 8% 
Building Contracts Awarded: 
— ce 300 | 285 | 292 | 209 | 244 | 222 
184 | 194 | 181 144 | 155 | 155 
Meat Packing—(U. 8.): 
117 | 132 | 121 117 | 120 | 113 
127 | 128 | 120 | 115 | 121 | 119 
ere ree 148 | 131 122 98 | 101 98 
artment Store Net Sales:* 

117 | 119 | 113 | 112 | 105 
1 133 | 125 | 103 | 109 | 16 
128 | 139 | 140 | 115 | 114 | 10 
119 | 128 | 128 | 104 | 102 | 107 
ere 119 | 126 | 128 | 104 | 110 | 104 

enth District—Unadjusted ids eyemart 119 | 125 | 120 | 109 | 107 | 18 

SE RS 124 | 118 | 112 | 106 | 104 
*Daily average basis. 


National Summary of Business Conditions 
(By the Board of Governors of the Federal Reserve System) 


1935 1936 1937 1938 1939 1940 1941 


Federal Reserve index of physical volume of production, 
adjusted for seasonal variation, 1935-39 average = 100. Sub- 
groups shown are expressed in terms of points in the total index. 
By months, January 1935, to June 1941. 


WHOLESALE PRICES 


PER CENT 
100 — + 100 


PRODUC } H 


1935 1936 1937 1938 1939 1940 1941 


Bureau of Labor Statistics’ indexes, 1926 100. “Other” 
includes commodities other than farm products and foods. 
By weeks, January 5, 1935 to week ending July 12, 1941. 


MEMBER BANK RESERVES AND RELATED ITEMS 


BILLIONS OF DOLLARS LIONS OF COLLIERS 
FACTORS SUPPLYING RESERVE FUNDS FACTORS USING RESERVE FUNDS 
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TREASURY CURRENCY AND* DEPOSITS 


2 RESERVE BANK CREDIT NONMEMBER : 2 
1939 1940 1941 1939 1940 1941 
Wednesday figures, January 4, 1939 to July 9, 1941. 


MEMBER BANK RESERVES 


FRLIONS OF DOLLARS OF DOLLARS 
16 | 


EXCESS RESERVES 7/ 


1935 1936 1937 1938 1939 1940 1941 


Wednesday figures, January 2, 1935 to July 9, 1941. Required 
and excess reserves, but_not the total, are partly estimated. 


INDUSTRIAL production increased further in June, continuing the rapid ad- 

vance that began about a year ago. Commodity prices, both in 
retail and in wholesale markets, rose considerably between the early part of June 
and the third week of July. 


Production—Reflecting the continued advance in industrial activity at a time 
when output ordinarily declines, the Board’s adjusted index advanced from 150 
per cent of the 1935-1939 average in May to 156 in June, and preliminary estimates 
indicate a further rise in July. The current level compares with 104 before the 
start of the European war and 111 in the spring of 1940, when the current advance 
in industrial activity began. 


Further increases in output were reported in June for a considerable number 
of industries, particularly those associated closely with the defense program, and 
there were no important declines. As in other recent months, activity in the air- 
craft, shipbuilding, machinery, and railroad equipment industries rose sharply. 
Automobile production was maintained at the high level of May, owing mostly to 
unusually large retail sales. Output of iron and steel and nonferrous metals, al- 
ready close to capacity, did not show an increase to correspond with the rise in 
output of finished metal products, and official statements indicated growing concern 
over shortages of numerous materials. Steel ingot production remained close to 99 
per cent of capacity during June, but the rate in the middle of July was slightly 
lower. For the year to date, output of steel has averaged 98 per cent of the rated 
capacity as of December 1940. 


Output of textiles and most other nondurable manufactures in June continued 
at recent advanced levels, which in some instances represent capacity production. 
Output of chemicals continued to increase rapidly. Also, there was a sharp rise 
in rubber consumption, reflecting continued heavy demand for rubber products 
and the fact that June was the last month before curtailment of rubber consump- 
tion by industry was to go into effect and was the month to be used in apportioning 
July consumption among various manufacturers. 


Mineral production increased in June, with a marked rise in output of anthra- 
cite, some further increase in output of bituminous coal, and a continued advance 
in crude petroleum production to a new high level. 


Value of construction contract awards in June continued at the high level 
reached in May and was nearly two-thirds above a year ago, according to figures 
of the F. W. Dodge Corporation. Awards for public construction again increased 
sharply, reflecting continued expansion in the volume of defense construction 
projects. Private residential building contracts declined somewhat more than sea- 
sonally, following an increase in May. 


Distribution—Sales of general merchandise showed little change from May to 
June. Department store sales decreased more than seasonally, while rural retail 
and variety store sales remained at the May level, although a decline is usual at 
this time of the year. In the early part of July sales at department stores rose 
somewhat and were 24 per cent higher than a year ago. 


Loadings of revenue freight increased further in June, reflecting continued ex- 
pansion in shipments of coal and miscellaneous merchandise, and by the end of 
the month were in larger volume than at any time during the seasonal peak last 
autumn, 


Commodity Prices—Wholesale prices of most groups of commodities continued 
to advance from the early part of June to the middle of July. Prices of foodstuffs 
showed large increases, and there were substantial advances in prices of a number 
of industrial raw materials and finished products. Following earlier marked ad- 
vances, prices of hides and cotton gray goods were reduced by Governmental action. 
Retail prices for foods and many other commodities have been rising, and in June 
the cost of living was about 4 per cent higher than four months earlier. Preliminary 
figures indicate further advances in July. 


Bank Credit—Holdings of United States Government securities by member banks 
in 101 leading cities increased further during June and early July, reflecting in part 
new offerings by the Treasury. Commercial loans continued to rise sharply. 


Notwithstanding the greater volume of bank loans and investments, deposits of 
city banks declined somewhat over the period, reflecting mainly a growing demand 
for currency and a building up of Treasury deposits at the Reserve banks. These 
developments also resulted in a decrease in the volume of excess reserves, which 
amounted to about $5,300,000,000 on July 16, compared with $6,900,000,000 a year 


earlier. 


United States Government Security Prices—United States Government se- 
curities advanced further during the latter part of June. Partially tax-exempt 
1960-65 bonds on June 26 were at an all-time peak, on a 2.02 yield basis. Since that 
time they have declined slightly. Taxable bonds generally continued to advance to 
successive new high levels. Yields on Treasury notes showed little change during 
the latter part of June and the first half of July. 
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